
HERALDSUN.COM.AU MONDAY, SEPTEMBER 29, 2014 NEWS 09

V1 - MHSE01Z01MA

Gravy 
train 

out of 
steam
Fat cats’ cash on line

A VICTORIAN public servant
was paid almost $1.2 million in
bonuses and benefits last year
as fat cats at the state’s funds
management group raked in
the cash. 

Starting on a base salary of
almost $600,000 in 2013-14,
Victorian Funds Management
Corporation chief investment
officer Justin Pascoe took
home at least $1.75 million —
$450,000 more than his total
package the previous year. 

The former Goldman Sachs
managing director earned
about four times more than
Premier Denis Napthine, off
the back of the VFMC’s strong
investment returns. 

But the taxpayer-funded
gravy train may be about to
slow, with the VFMC changing
its bonus scheme structure to
clamp down on “overly gener-
ous payments in some cases”. 

Treasurer Michael O’Brien
welcomed the change, and said
the old scheme set up in 2008
under Labor was “out of step
with this Government’s expec-
tations”.

The annual report for the
VFMC, which manages public
sector superannuation and in-
surance funds, also shows tax-
payer money being invested in

tobacco — although a decision
has been made to cut that habit
over time.

In 2013-14, top investment
bureaucrats shared $4.8 mil-
lion in annual bonuses, the re-
port says. Long-term benefits
and incentives, based over a
three-year period, were worth
$5.5 million. Chairman John
Fraser told the Herald Sun the
outgoing bonus scheme had
been created during the global
financial crisis when the
“world was falling apart”. 

The new scheme would be
geared more towards individ-
ual performances and allowed
for clawbacks. 

“The taxpayers are better
off from the remuneration
changes. They will be far, far
better off from the (VFMC) in-
vestment performance.”

The VFMC outperformed
industry benchmarks over the
past three years, delivering an
extra $1.3 billion to clients in-
cluding hospitals, the TAC, the
MFB and WorkCover.

In 2013-14, its 15 per cent re-
turn was 1.4 per cent above the
industry benchmark.
matthew.johnston@news.com.au
EDITORIAL, PAGE 20

MATT JOHNSTON

Six-year-old Gift, from 
Malawi, has undergone 
extensive surgery to help 
him live a more regular life. 
Picture: ROB LEESON

William, when he was 
volunteering at the school he 
worked at in 2012.

“William said he was 
desperate, that Gift couldn’t 
got to school because they 
needed a carer to take him to 
the loo and they couldn’t 
afford that, living on $1 a 
day,” Mr Car said.

Gift was born with a rare
defect involving the urinary, 
reproductive and intestinal 
systems called bladder 
exstrophy. 

The defect means the 
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GIFT’S PRESENT IS A HEALTHIER FUTURE
bowel, there is a very high 
likelihood this will turn the 
bowel cancerous over the 
next 30 years,” Dr Kimber 
said. “But with the internal 
configuration as it is, he can 
actually lead a normal life.”

Dr Kimber said leaving 
urine draining into the bowel, 
but rebuilding the genitalia 
and closing the bladder 
would be best for Gift’s 
overall health in the short 
term, while he would return 
at age 16 so he could learn the 
cancer risks and decide for 
himself what to do. 
childrenfirstfoundation.org.au 

bladder opens on to the 
abdominal wall.

Soon after birth, doctors
disconnected the tubes 
taking urine from the kidneys 
to the bladder and connected 
them to his bowel. He has 
never been able to go to the 
toilet in a conventional way.

Once home, Mr Car 
enlisted the help of Children 
First Foundation, who took 
on the case with the help of 
Monash Children’s Hospital’s 
head of surgery, Chris 
Kimber, and his team.

“The dilemma is that with
his urine going into the 

GIFT James might just be 
Malawi’s first AFL player.

The six-year-old has fallen
in love with Australia in the 
seven months he has lived 
here for life-changing 
surgery.

Gift returns home next 
month knowing the trip 
means he can now finally go 
to school.

But he is too young to 
understand the two-year 
effort by volunteers around 
the world, who made this 
procedure a reality.

Melbourne journalist Sean
Car, 23, met Gift’s father, 
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TURNBULL
STAKES DAY 

Saturday 4 October

Join us at Flemington as the stars of spring step out this Saturday. There’s something for everyone!

The NEW James Boag’s Premium Celebration Deck, offering fantastic views of the Winning Post, 
music and entertainment, a truly premium experience in general admission.

The Preview Lounge, an all-inclusive marquee with views of the city and racetrack. 
Enjoy Yellowglen Sparkling Wines, gourmet cocktail food and the Punters Club! 

AND the Schweppes Flemington Fling Bar, mixing cocktails to the smooth 
sounds of Schweppes DJs.

ON SALE NOW via Ticketek or visit fl emington.com.au for more details.


